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In late August, the airline company Mexicana reached an agreement with five Mexican banks to
restructure the company's US$200 million debt owed to the five institutions. The five banks all
among the top financial institutions are Bancomer, Comermex, Banamex, Serfin, and Probursa.
Under the agreement, Mexicana will be allowed to open a new credit line of US$149.5 million, with a
seven-year repayment period.
According to the El Financiero International weekly business newspaper, the banks reportedly
agreed to the restructuring in anticipation that Mexicana will be capitalized by investments from
shareholders in its parent company, Aerovias de Mexico. The parent company also owns Mexicana's
principal domestic competitor, Aeromexico, which should prevent a fare war and eliminate
duplication of services. In recent years, Mexicana has faced increasing competition from smaller
airlines in Mexico such as Transportes Aereos Ejecutivos (TAESA), which have steadily increased
their share of Mexico's air travel market. (SourceMex, Aug. 24, 1994).
Meanwhile, Mexicana is negotiating separate restructuring deals with the government's foreign
trade bank (Banco Nacional de Comercio Exterior, Bancomext), and with foreign creditors. Mexicana
owes about US$110 million to Bancomext, which was used to pay debts to the government's airport
support agency (Aeropuertos y Servicios Auxiliares, ASA). In addition, the company owes US$370
million to foreign banks, which was used to acquire 32 aircraft.
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